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Higher Ed



Value in Higher Education

5,989 College Programs
353,326 Graduates



Price-to-Earnings Premium 

� Released in April 2020

� Number #1 why students attend college: Good job and financially 
secure future

� $110 billion in federal student aid

� Cost of college continues to increase

� Pandemic – paying same for classes taken online



Price-to-Earnings Premium 

� PEP: Measures the time it takes students to recoup their educational 
costs based off the earnings premium they obtain at a specific 
institution

� Cost: Net Price paid in order to earn credential
¡ 4 years of cost for bachelor’s, 2 years for associate’s, etc.

� Earnings Premium: Earnings beyond a high school graduate within the 
state the institution is located



Price-to-Earnings Premium: 
How to Measure Years to Recoup Costs 

Institution Total Net Cost 
(4 Years)

Earnings 
Beyond a HS 

Grad

PEP: Net Cost / 
Additional 
Earnings

California State, 
Dominguez (CA)

$12,884 $19,880 .06 Years to 
recoup costs

Liberty (VA) $101,484 $11,700 8.7 Years to 
recoup costs

Martin University 
(IN)

$70,520 -$300 No ROI



Price-to-Earnings Premium: 
Low-income students ($0-30,000 income) 

Institution Total Net Cost 
(4 Years)

Earnings 
Beyond a HS 

Grad

PEP: Net Cost / 
Additional 
Earnings

California State, 
Dominguez (CA)

$1,888 $14,734 .05 years to 
recoup costs

Liberty (VA) $106,280 $7,879 13.5 years to 
recoup costs

Martin University 
(IN)

$54,752 -$3,968 No ROI



Price-to-Earnings Premium: 
University of Denver: College Programs 

College Programs: 
University of Denver

Total Net 
Cost 

(4 Years)

Earnings Beyond a HS 
Grad ($26,889)

PEP: Net Cost / 
Additional 
Earnings

Finance $115,964 $35,123 3.3 year to recoup 
costs

Journalism $115,964 $9,963 11.6 years to 
recoup costs

Film/Video 
Photographic Arts

$115,964 -$6,749 No Economic ROI



Earnings Data
College Programs in Colorado 



Price-to-Earnings Premium: 
    Outcomes by Major 

Programs with High- and Low-Likelihood of Economic ROI



Why Do Economic Mobility? 

Schools that provide Best ROI for Low-Income Students

• Schools that provide the best ROI for low-income students often enroll the 
smallest proportion of low- and moderate-income students.

• In fact, they look like they replicate the US News rankings of top schools, which 
have been criticized for prioritizing exclusion and selectivity over actual 
performance and mobility. 



Creating An Economic Mobility Index 

• “If the primary purpose of postsecondary education is supposed to be to 
catalyze an increase in economic mobility, which schools are succeeding in that 
goal?”

• To assess economic mobility, I examined which schools enroll the highest 
proportion of students from low- and moderate-backgrounds AND provide 
them with a strong return on their educational investment.

• Builds Upon Raj Chetty’s intergenerational mobility studies. 

• Accounts for institutions that enroll a larger proportion of lower- an moderate-
income students. 

• Looks at the Price-to-Earnings Premium for low-income students ($30,000) AND 
the proportion of low- and moderate-income students a school enrolls. 



Economic Mobility Index

Step 1:                       Step 2:
      Assign Rank on Low-Income ROI                     Multiply Rank by % of Pell Grant Students



Economic Mobility Index

Step 1:                             Step 2:
      Assign Rank on Low-Income ROI                        Multiply Rank by % of Pell Grant Students



Rate. Don’t Rank. 



Questions

Twitter: @mikeitzkowitz

Email: Michael@theheagroup.com


