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National Discourse around
the Return on Investment in
Higher Education
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Indenandant Calla
As economic outcomes for young adults with and without
degrees have improved, Americans hold mixed views on the
value of college

BY RICHARD FRY, DANA BRAGA AND KIM PARKER

National discourse around the return on
investment in Higher Education




Figure 1 N
Public confidence in the value of US higher education has declined sharply over the past decade

Confidence in US higher education
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Notes: “None” is a volunteered response. No opinion percentages are not shown.
Q: Please tell me how much confidence you have in higher education—a great deal, quite a lot, some, or very little?
Source: Jeffrey M. Jones, “U.S. confidence in higher education now closely divided,” Gallup News, July 8, 2024.
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As students question the value of
college, higher ed works to fix the
‘time trap’

Is a college education an investment or a gamble? It 3
depends on the type of student, D St |

Postsecondary Value Commission: What Is College Worth?

Ameasurement framework for how individual colleges and universities create equitable value for
students. ACT. An action agenda to encourage changes in policy ...

Is the 3-Year Degree Dream
Becoming a Reality?

National discourse around the return on
investment in Higher Education
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New Jersey Context: New
Jersey Statewide Data System
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The New Jersey Statewide Data System (NJSDS)

New Jersey Department of Education KL]TGERS

New Jersey Department of Labor and Workforce Development

Edward J. Bloustein School

New Jersey Higher Education Student Assistance Authority of Planning and Public Policy
JOHN J. HELDRICH CENTER

New Jersey Office of the Secretary of Higher Education FOR WORKFORCE DEVELOPMENT
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NJSDS Mission

NJSDS aims to help the public and stakeholders make data-
informed decisions to improve public policies and practices for New
Jersey residents. This includes facilitating longitudinal and linked-
data research, providing statistical data, and publishing reports on
the NJSDS website.
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New Jersey Statewide Data System

History of NJSDS

MJEEDS renamed Continued to Launched
Extaernal

Awarded grants Established HESAA addedas Awarded SLDS  Partnered with Hosted Applied Launched
from USDOE and multi-agency new partner FY19 grantfrom  the Coleridge Data Analytics External Grant MNJSDS expand research
USDOL to Memoranda of USDOE Initiative on Training pilot and State products, Researcher
establish Understanding ADRF Data Policy Rebranded and including new Application
NJEEDS with data Awarded Round Established Internship updated NJEEDS annual and program
owners 7 WDQI grant Eastern Sdtﬂtels programs website as NJSDS  mylti-state reports
Longitudina
from USDOL ETA et Awarded SLDS
Collaborative F¥23 grant from
USDOE

Launched
MNJEEDS website
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Recent NJSDS Project:

Benefits of Education Report
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Project Spotlight: Benefits of Education Report Il

 The Benefit of Education Report Series focused EXAMINING THE BENEFITS OF

on defining and examining the return on EDUCATION IN NEW JERSEY
investment (ROI) of higher education.

Prepared by the Heldrich Center for Workforce Development | February 2025

 We will focus on the second report in the series
which examines the costs and benefits of

pursuing and attaining postsecondary education @JJSDS

u n d e r Seve n the m eS. New Jersey Statewide Data System E T E
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Measuring the ROI of Higher
Education in New Jersey

Earnings
Premium
Relative to Price
of Education

Earnings by Projected
Educational Earnings Growth
Award Level Overtime

Earnings by Earnings by
Industry Major
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Project Spotlight: Benefits of Education Report 11

Researchers used administrative data from the New Jersey Statewide
Data System (NJSDS).

Researcher conducted a descriptive analysis and linear time-series
projections to demonstrate differences in outcomes by educational
level.
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Earnings Progressively Increased
with Educational Award Level

High School . $43,044
Less than Two-Year Degree . 564,435
Associate Degree . 550,786
Bachelor's Degree . 574,096
Master's Degree . 585,460
Doctoral Degree (academic) . $106,096

Doctoral Degree
(professional practice)

@ 147332

The median earning in 2022 was $43,944 for high school degree holders and $147,322 for professional doctorate degree holders.



§ i on
68% of Professional Doctoral Degree Holders Earned
more than $100,000 in 2022

High School —@) 2%

Less than Two-Year Degree . 24%

Associate Degree —. 10%

Bachelor's Degree . 23%

Master's Degree . 33%

Doctoral Degree (academic) . 53%

Doctoral Degree . e
(professional practice)
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Professional Doctoral Degree Holders
Projected to earn the most wage

Twenty years after graduation, professional doctoral degree holders are
projected to earn up to $287,015 compared to $75,813 for high school

degree holders.
1Year After Graduation 10 Years After Graduation 20 Years After Graduation

High School $27,256 $49,776 $75,813

Less than Two-Year Degree 551,995 $65,566 $83,033

Associate Degree $34,920 566,790 $102,006

Bachelor’s Degree $44,965 SB2.334 $120,702

Master's Degree $70,309 $88,562 $107,851

Doctoral Degree (academic) $82,112 $114,811 $144.545

Doctoral Degree $63,118 $171,784 $287,015

(professional practice)




The cost of additional postsecondary
education is justified in 8 to 12 years

The financial benefit of postsecondary education
remains positive even after adjusting for

educational costs and lost wages due to the
decision to continue attending school.

Projected Lifetime Earnings Minus Cost of
Education for 2013-14 New Jersey Graduates

(professional

practice)

Foregone Wages | Total Cost of Total Cost Lifetime Net Lifetime Break-Even Year
Attendance (Foregone Wages | Earnings Earnings Above

+ Total Cost of High School

Attendance) Degree $4,056,089
High School $3,084,605

. $3,084,605
Associate $56,083 $38,499 $94,582 $4,150,671 $971,484 8
Degree
Bachelor’s $119,258 $110,723 $229,981 $4,904,815 $1,590,229 9
Degree
Master's Degree | $197,832 $166,085 $363,917 $4,352,621 $904,099 9
Doctoral Degree | $380,589 $332,170 $712,759 $5,841,267 $2,043,903 12
. High School Associate

(academic) Degree
Doctoral Degree | $380,589 $332,170 $712,759 $11,711,063 $7,913,699 10

54,674,834

Bachelor's
Degree

$3,988,704

Master's
Degree

$5,128,508

Daoctoral
Degree
(academic)
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510,998,304

Doctoral Degree

(professional
practice)



Graduates working in
the Information Sector
Reported the Highest
Median Earnings

Eight years after graduation,

individuals who were working in the
accommodation industry earned $50,149
while those working in the information
sector earned $102,245.
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Median Earnings of 2013-14 Bachelor’s Degree Graduates in Constant
2022 Dollars by Type of Industry, Two- and Eight-Years Following

Graduation
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Working Full Time by College Major in Constant 2022 Dollars,
Two- and Eight-Years Following Graduation

had the highest median RS-

Graduates in Engineering Median Earnings of 2013-14 Bachelor’s Degree Graduates

Communication Technologies/Technicians and Support Services @0 @ $58,683
® English Language and Literature/Letters 3 sasvme $60,846
e a I n 1 n S Liberal Arts and Sciences, General Studies and Humanities ® si o @ 560,894
Family and Consumer Sci luman Sciences ® 50,52 @ 361,073
Visual and Performing Arts ®saa001 @ 561,307
[ —— Ty @ 362,508
@ 363,240

History @ s43,560

®
Foreign Languages, Literatures, and Linguistics S @ $63,753

Graduates of Cultural and e

Education —@ s66,107
© 562877

Gender Studies earned $52,333 S SN

Py
$70,550
Natural Resources and Conservation ® s45,007 v
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Tax Payment is Higher for Doctoral
Degree Holders

Total State Taxes Paid by 2013-14 New Jersey
30 years after Graduates from 2015 to 2044 by Award Level

graduation, high school
degree holders have a
projected total state tax

of $34,478, while it is
$264,084 for

professional doctorate

degree holders.
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Overall Takeaways

 This research highlights how linked administrative data can help
states have a better understand the value of education.

* Findings demonstrate that higher education helps individuals and
families achieve upward economic mobility and results in higher
state and federal income taxes.
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New Jersey Statewide Data System

What's Next for the
NJSDS Annual Benefits of
Education Report...



HIGHER
EDUCATION

Limitations of current report approach

2 O

NJ Ul DATA ONLY TIME- DATA ONLY GOES COST DATA LIMITED TO FINANCIAL AID DATA CURRENTLY NO
BACK TO 2013-14 HIGH PUBLISHED TUITION LIMITED TO STATE- “WEALTH” DATA
SCHOOL GRADUATES AND FEES FUNDED AID




Next Steps
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Next report will Include analysis by Subsequent report will use the
race and gender and will include non- recommended Postsecondary Value
credit degrees holders using Eligible Framework (PVF) metrics as

Training Provider List (ETPL). developed by the Postsecondary

Value Commission (PVC).

Expand metric definitionsto take
into account state funded financial
aid

NASW AN

The MSDC encourages using agency
administrative data to address
critical program and policy questions.
It also encourages interstate
collaboration.
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Multi State Data Collaborative (MSDC)

* New Jersey will be included in the multi-state postsecondary report alongside Virginia,

Rhode Island and Tennessee.

@ PARTICIPATING STATES

Multi-State Postsecondary Report oom

ﬁ\ﬁﬁglﬁsg Employment by Institution ‘ Employment by Demographic ‘ ‘ Employment by Major

This dashboard is powered by the Kentucky Center for Statistics. Those using screen readers may need to click the enter key to select options in filters. This
dashboard is best viewed on a desktop computer. If you have any questions regarding accessibility, please contact kystats@ky.gov.

Technical Documentation can be found in PDF form here:
Filter Report by State ¥

Kentucky Postsecondary Completers
‘ Indiana Postsecondary Completers

T Kentucky Postsecondary Completers tion
a

( Ohio Postsecondary Completers
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data table represents redacted values, blank data represents no data available.

Filter the Dashboard by Institution ¥ Filter the Dashboard by Years Post Completion ¥ Filter Wages by Percentile ¥
All v 3-Years Post Completion v Median Wage v

Employment Outcomes by Major Group

This section provides qualifying employment outcomes for each major group. Major groups are categories that each contain several majors.

Major Grou T G e L LG Major Grou Employment Location
J P P Wage Median Wage ) P @ out-of-State* Employment [l In-State Employment

685

All 309,720 540,601 543,744 All 12% 56%
. 62%

Arts and Humanities 50,251 $29,522 $31,837 Arts and Humanities m 52%

69%
Business 53,200 $42,097 $48,806  Business | ] 53%

79%
Education 38,290 548,704 $42,228  Education E3 70%
74%

Health 66,226 544,068 $50,885  Health [11% ] 63% -

1 i 63%
Social and Social and v
Behavioral Sciences 45,003 $35,215 $38,460 Behavioral Sciences
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Postsecondary Value Framework P

The commission has developed an approach for measuring how and how much students are better off
because of their education.

0: Minimum Economic Return
1: Earnings Premium

2: Earnings Parity

3: Economic Mobility

4: Economic Security

5: Wealth Parity
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Pragmatic use of ROI Data

F«vow — Il. Landscape of Dual

“This is a Silver Standard:"
e ' A Case Study of New Jersey's
A Student-Centered Vision for New Jersey Higher Education i : l L " y 75 ‘ Legislation to Ensure Career
. | ' Preparation Programs Pay Off

October 2024

College For

New Jersey’s Teu A2 Innovation
strategic plan Explore NJ DIVE:]
for higher colleges, Enroliment
education discover their Grant Program
affordability,
and enroll!
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- Awareness

What does
data do?

_ Advocacy . Access
Collaboration and

effective data utilization
enables evidence-
building around common
themes

- Accountability

31



CREATE A DASHBOARD BY INCLUDE MULTI-STATE INCLUDE VARIOUS PVF
INSTITUTION AND PROGRAM OF EMPLOYMENT DATA MEASURES
STUDY

Future

Prospects

MERGE AND SYNCHRONIZE THE EXPAND TO INCLUDE EXPAND MEASURES OF ROI
MULTIPLE REGULATIONS, LAWS CERTIFICATE AND SHORT-TERM BEYOND ECONOMIC, SUCH
AND POLICIES CALLING FOR PROGRAMS AS CIVIC, SOCIAL,
ROI PSYCHOLOGICAL WELL-BEING

32
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a® Questions
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nj.gov/highereducation
@njhighered

Have questions?
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